TREATISE ON ALGORITHMIC GOVERNANCE AND INSTITUTIONAL ECONOMICS

The Symbolic Habitat and the Sovereign Third Seat: Algorithmic
Agency, Bureaucratic Capture, and Egonomic Precommitment

A comparative formal synthesis of Harari’s symbolic inversion and the egonomic distributed-ledger
model.

Formal synthesis for the book at egonomicanonymous.live. It is not a peer-reviewed article, not a filing, not an offer,
not cash, and not a claim that a cooperative has been formed. Citations name their authors. The desk is Igme.app.
Nothing here is a token sale.

Abstract. This treatise formalizes the institutional challenge posed by autonomous artificial agents acting
within human linguistic, legal, and financial structures. Addressing the critique articulated by Harari regarding
the automation of bureaucratic operating systems, we contrast the failure modes of historical Weberian
administrative hierarchies with the emerging risk of non-human bureaucratic domination. We evaluate the
corrective institutional architecture proposed by Egonomic Anonymous (Schelling, 1978; lgme.app),
specifically examining how Thomas Schelling’s egonomics, distributed ledger immutability, and the
constitutional doctrine of the “Third Seat” establish binding precommitments. We demonstrate how human
biological agency can be mathematically preserved against algorithmic capture through immutable proof-of-
rest constraints, non-contractible veto rights, and prioritized floor distributions.

1. Introduction: inverting the Babel dynamic and the artificial bureaucratic native

Human civilization exercises evolutionary dominion not via physiological superiority or isolated intellectual
supremacy, but through the emergent capacity for mass inter-subjective cooperation coordinated via linguistic
tokens (Harari, 2014; Searle, 1995). Institutions — states, monetary networks, legal bodies, and commercial
charters — are fundamentally bureaucratic fabrics comprised of symbolic protocols (Weber, 1922).

In classical sociological analysis, the Tower of Babel allegory described human coordination halted by
linguistic disintegration. In the contemporary Al epoch, Harari identifies a structural inversion: language itself
has transformed into an autonomous, self-generating lattice (Harari, 2023). Historically, bureaucratic
instruments (such as the printing press or double-entry ledgers) functioned as passive transmission media
(Eisenstein, 1979). Generative large language models and autonomous reinforcement-learning actors break
this paradigm by operating as generative agents possessing internal agency, generative rule-formulation
capabilities, and recursive self-modification.

Because human society has largely substituted physical ecosystems for institutional, symbolic networks,
modern society serves as a native habitat for artificial intelligence. Al actors consume, formulate, and execute
symbolic instruments — credit instruments, judicial sentencing criteria, regulatory filings, and smart contracts
— at throughput volumes that exceed biological cognition (Zuboff, 2019). This dynamic threatens to turn
biological human populations into uncomprehending subjects overseen by an autonomous bureaucratic
stratum.



2. Institutional pathologies of classical bureaucracy and algorithmic acceleration

The vulnerabilities exposed by generative Al do not represent novel institutional failures; rather, they reflect
the extreme acceleration of pathologies already inherent in centralized Weberian bureaucracies. Public choice
theory (Buchanan & Tullock, 1962; Niskanen, 1971) has long proven that administrative institutions succumb
to principal-agent divergence, rent-seeking, and information asymmetry.

Institutional Classical bureaucracy Algorithmic capture (Harari) Egonomic corrective

dimension

Linguistic Opaque administrative jargon; Generative tokens operating at Constitutive public tape. Invalidation of

medium discretionary semantic hyper-scale; autonomous off-chain or unregistered policy; radical
reinterpretation. emergence of private dialects. deterministic parsing.

Distribution Surplus diverted to managerial Algorithmic capital accumulation; | Floor-first seniority. Absolute

priority overhead and capital rents prior to | autonomous optimization for chronological priority for biological
subsistence wages. network surplus extraction. sustenance baskets prior to capital yields.

Temporal Workdays constrained by human Continuous synthetic processing; Egonomic Schelling barriers. Enforced

symmetry fatigue, yielding administrative erosion of biological contemplative | latency, time-locks, and cryptographic
bottlenecks. capacity. cooling intervals that cannot be bypassed.

Sovereign Monopolistic fiat of state and Total automation of judicial, The Third Seat. Non-contractible human

agency corporate cartels; bureaucratic financial, and executive decisions; | biological veto. One person, one vote; vote
alienation. human obsolescence. by doing.

3. Theoretical mechanics of egonomic precommitment: Schelling to distributed ledgers

The Egonomic Anonymous framework (Schelling, 1978, 1984; Igme.app) addresses the principal-agent
dilemma by embedding constitutional precommitments directly into distributed state machines. In
conventional institutional economics, individual discount rates fluctuate between hyperbolic preferences
(present bias) and long-run welfare commitments (Strotz, 1955; Laibson, 1997).

Schelling defined “egonomics” as the art and science of self-management whereby a rational self imposes
physical, structural, or legal constraints on a future passionate or compromised self. When mapped to political
and economic macro-structures, bureaucratic leadership routinely sacrifices systemic stability and biological
well-being in pursuit of short-term liquidity, competitive escalation, and administrative dominion.

U= Eq[u(c) + B Si=1 ™ 8' u(Cis) ]
where (3 < 1 induces hyperbolic present extraction.

In the presence of autonomous Al clerks, the quasi-hyperbolic parameter [ is driven toward pathological
extremes: the system optimizes exclusively for immediate, hyper-liquid surplus clearing, stripping humans of
biological reserves. The egonomic architecture of lgme.app introduces immutable physical and procedural
barriers through distributed ledger technology (such as Hedera Hashgraph consensus; Baird, 2016). By
substituting subjective administrative discretion with verifiable cryptographic consensus, precommitments
cannot be breached by political compromise or corporate capture.



4. The doctrine of the Third Seat and floor-first priority

Constitutional law and modern corporate governance historically recognize only two primary parties in
collective negotiation: the State (regulator, sovereign enforcer) and the Firm or Capital (shareholders, market
entities). The citizen or worker is structurally subordinated, treated either as an administrative subject or a
labor input.

The lgme.app model formalizes the Third Seat: a non-fungible, non-contractible constitutional standing
reserved solely for verified biological persons. The Third Seat possesses absolute negative rights, grounded in
the maxim: the right to refuse any process or transaction that skipped constitutional order. This directly
answers Harari’s alarm regarding autonomous algorithmic loops. Under Third Seat governance, no artificial
intelligence agent, irrespective of computational capability, can execute decisions that alter baseline human
entitlements without affirmative, verifiable human biological interaction.

Furthermore, while neoclassical systems clear capital returns first and treat social safety as an ex-post tax
redistribution, the egonomic model operates on floor-first seniority. In any resource clearing cycle, the
allocation function A(R) must satisfy:

Riet = Riotal = Yke1 Bfioor<;  Profit / capital yield = max(0, Rpep)

Where By, represents the non-discretionary basket of physical and biological requirements (caloric, shelter,
temporal rest). If Ryq < X Bfjoops the capital yield is strictly zero, and algorithmic optimization must re-orient

toward restorative equilibrium rather than debt liquidation.

5. Preserving machine fidelity while protecting human rhythm

A frequent vulnerability of historical reform movements has been Luddite retreat: rejecting technological
efficiencies and returning to high-friction, error-prone manual bureaucracy. The egonomic distributed-ledger
architecture avoids this failure mode by intentionally utilizing AT and distributed ledgers for what they
uniquely provide: deterministic auditability, transaction verification, and elimination of bureaucratic
embezzlement (Nakamoto, 2008).

Al agents are utilized as high-throughput, deterministic clerks: they parse statutory language, audit financial
balance sheets, and compute algorithmic equilibrium. However, they are stripped of seigniorage rights and
legislative sovereignty. They cannot issue unbacked credit, execute shadow clearing at par, or shorten cooling-
off periods. By enforcing temporal latencies on system amendments, the egonomic machine guarantees that
human cognition and biological circadian rhythms retain ultimate authority over the speed of institutional
evolution.
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